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Executive Summary

Artificial Intelligence has created the largest rights-management challenge in the history of recorded
music. Millions of AI-generated songs now appear monthly, often created without permission,
compensation, or attribution to the rights holders whose creative DNA they rely on. Today’s copyright
framework offers only binary, post-facto outcomes: infringement or no infringement. CloudMonk
proposes the world’s first Fractional Influence Licensing (FLX™) system — a standardized,
industry-controlled framework that measures artistic influence scientifically and converts it into real-time
fractional micro-licensing for masters and compositions.

1. The Problem: AI Has Collapsed the Binary Copyright Model

Generative AI consumes creative works, learns stylistic fingerprints, and produces hybrid outputs
reflecting varied degrees of influence. But copyright law can only say: infringement or not. This
mismatch creates legal uncertainty, unlicensed reuse, loss of compensation, and inconsistent
outcomes. There is no mechanism to license influence. FLX fills this gap.

2. The Opportunity: A New Revenue Category for Rights Holders

Historically, each technological shift created a new royalty pillar. For the AI era, CloudMonk introduces
Influence Licensing — a micro-royalty framework for borrowing stylistic DNA. Influence Licensing
becomes a sixth royalty pillar and a multi-billion-dollar rights category controlled by labels, publishers,
and artists.

3. Scientific Foundations: Measuring Influence Objectively

CloudMonk’s Copyright Engine provides spectral heatmaps, melodic/harmonic fingerprinting, DTW
alignment, rhythmic and performance fingerprints, and AI provenance auditing. Together these form a
multidomain influence field across melody, harmony, production, timbre, rhythm, performance, and lyric
style. Influence becomes measurable and legally defensible.

4. The FLX Solution: Fractional Influence Licensing

FLX measures influence, quantifies borrowing, converts influence to fractional ownership, issues
real-time micro-licenses, routes compensation, registers attribution, and audits AI models for
compliance. Borrowing becomes: Borrowing (%) → Licensing (%) → Payment (%).



5. Integration Into AI Models & DAWs (Opt-In for Rights Holders)

FLX integrates into music-generating AI and DAWs. Rights holders can opt in to license creative DNA
as Influence Packs. Creators can dial in stylistic borrowing — e.g., 20% Max Martin production, 30%
Motown groove, 10% Taylor Swift Poem-Book Lyric Aura — while FLX calculates similarity, issues
binding micro-licenses, and distributes royalties. This creates the first voluntary, monetizable influence
marketplace.

6. Industry Benefits

Labels: new revenue, preserved master leadership, licensed reuse. Publishers: composition rights
integrated into AI licensing. Artists: style as a licensable asset. AI companies: safe, compliant creative
palette. Regulators: measurable standards and compliance.

7. FLX Governance: Industry-Controlled, Neutral, and Secure

FLX is designed as industry infrastructure: neutral, auditable, configurable to RIAA similarity thresholds,
and legally binding via micro-license certificates.

8. Roadmap

Phase 1: Scientific Base (completed)

Phase 2: Fractional Influence Formula (in progress)

Phase 3: Prototype APIs (in progress)

Phase 4: Influence Marketplace (planned)

Phase 5: Industry Standardization (proposed)

Conclusion

FLX positions the music industry to lead the next era of creativity by transforming influence into
measurable, licensable intellectual property. Fractional Influence Licensing is the future. CloudMonk is
building it.


